
The Regulations allow for certain business entities, including 
limited liability companies and foreign business entities, to 
be given certain rights to manage state assets including road 
tolls, drinking water, waste management, telecommunica-
tions, electricity, oil, gas and renewable energy infrastructure, 
among others.

The assets that may be managed must meet certain criteria 
including that the asset must, for:

• state-owned enterprises, have been in operation for at 
least two years;

• state-owned enterprises, need improvement in operational 
efficiency;

• state-owned goods, have been listed in a government 
financial statement in the previous reporting period; and/or

• state-owned enterprises, have a positive cash flow for at 
least two consecutive years and have audited records for at 
least three consecutive years.

These management rights are seen as a way to free up 
government resources, allowing government to invest in new 
development projects, while having existing assets properly 
managed by private enterprise.

*Regulation of the President of the Republic of Indonesia Number 32 of 2020 on 
Infrastructure Financing Through Limited Management Rights (PR 32/2020).

The President has enacted new regulations 
allowing private companies to help manage 
state-owned goods and assets (the Regulations).*
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On 11 February 2020, the Minister for Finance has 
issued new Regulations* to help provide tax relief 
for certain businesses.

The Regulations clarify certain aspects of the provision of tax 

relief including when businesses can apply. The Regulations 

also provides that tax relief may be applied for through the 

online single submission system.  The Regulations ease 

reporting obligations, relieving businesses of the need to 

provide a regular fixed asset list to the government and 

extending the reporting period on other aspects of the 

business operation.  

Under the Regulations, the government also provide tax 

relief period extension for any businesses that suffer a loss in 

their tax year and  increases  at least 300 or 600 local 

workers and maintain the number.

*Regulation No. 11/PMK.010/2020, which is the implementing regulation to Government 
Regulation No. 78 year 2019
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Electronic Integration 
of Trade Licences: 
New Regulations
by Melisa Kristian

Certain Trade Licences place obligations/commitments on 

the holder in order to come into effect. The completion and 

reporting of these obligations/commitments may now be 

done through the OSS system.

Failure to comply with the Regulations may lead to adminis-

trative sanctions, including suspension of Trade Licences.

* Minister for Trade Regulations No. 8 of 2020 on the Electronically Integrated Business 
Licence Application Services in the Trade Sector

Businesses in Indonesia’s trade sector are required 
to obtain a number of different licences in order to 
operate legally including business licences, com-
mercial licences and/or operational licences 
(together, Trade Licences).  In February 2020, the 
Minister for Trade enacted new regulations* to 
streamline the Trade Licence application process 
(the Regulations). Under the Regulations, the Trade 
Licences may be applied for online through the 
online single submission (OSS) system after the 
applicant has obtained a business identification 
number.

Exporting Forestry 
Industry Products 
by Pratiwi Widyastuti

The Minister for Trade has issued new regulations 
relating to the export of forestry industry products.* 

The new Regulations require any forestry companies or 

trading companies to have the proper business licences in 

order to be allowed to export forestry products.  All properly 

licenced exporters must verify that their products meet the 

required standards set out in the Regulations.  Further, the 

Regulations require that all products for export must be 

reviewed by a government appointed surveyor prior to 

export.

The Regulations require exporters of forestry products to 

submit annual reports to the government.  Submission may 

be carried out online.  Any exporter that fails to submit 

reports may have their business licences revoked.

*Regulations of Minister of Trade No. 15 of 2020 regarding the Export of Forestry 
Industry Products.
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This is a digital publication prepared by the 
Indonesian law firm, BUDIARTO Law Partnership. 

It is only intended to inform generally on the 
topics covered and should not be treated as legal 
advice or relied upon when making investment or 

business decisions. Should you have any questions 
on any matter contained in this publication, or 

other comments generally, please contact your 
usual BUDIARTO Law Partnership contact.

Website: blp.co.id
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